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H114 Results. Production just around the corner

Yearend Dec 2012A 2013A 2014E 2015E
Revenue (Em) - - -

EBITDA (Em) (2.8) (3.8) (3.1) (3.3)
Pretax Profit (Em) 9.6 (3.6) (3.3) (1.3)
EPS (p) 22 (0.8) 0.7) (0.3)
DPS (p) - - -

Net Cash/(Debt) (Em) 2.4 9.4 35 0.9
P/E (x) 1.3 (3.6) (4.1) (10.3)
Dividend yield (%) - - -

EV/EBITDA (x) (3.6) 1.2) (3.3) (3.9)

SOURCE:Northland Capital Partners  Limited estimates

*Northland Capital Partners Limited is
should b e viewed as Marketing Material.

H114 results from Strate x International were largely in -line with our
expectations. H114 LBITDA was consistent with H113 at £1.3m. Loss
attributable to shareholders was £1.6m compared to a profit attributable to
shareholders of £1.2m in H113 , which included £2.5m from the one off sale
of the Inlice Project and a 55% stake in the Altintepe Project. Importantly
net cash remained strong at £6.2m against £13.7m at H113. 2014 will be
St r a tlastydasas developer/explorer as early next year production will

begin at its 45% owned Altintepe Project, giving the Company a steady
income stream. The year to date has seen a number of positive
developments that have not yet been reflected in the Com p a nydshae
price and we believe Stratex is significantly undervalued.

#Priced at market close, 20/08/2014

Joint Broker to Stratex International and therefore this information

Dalafin project : St r a tlatest discover y at the Dalafin  Project (85% Stratex)
has returned exceptional results from the Faré South and Madina Bafé
prospects ; including 9.6m at 16.08g/t Au and 12m at 7.09g/t Au

Tembo investment : Positive assay results have also continued to be
returned by Tembo Gold Corporation (13% Stratex) with results including
7.48m at 6.55g/t Auand 3.95m at 9.6g/t Au .

Goldstone investment : Stratex is also planning to invest £1.25m into
Goldstone Resources for a 33.4% holding in the Company. Goldstone has a
resource inventory of 600,0000z Au at a grade of 1.77g/t Au at its Homase -
Akrokerri Project , located in Ghana.

Thani-Stratex new co.: Stratex and Thani Emirates Resource H oldings are
combining their East African assets into a new company (40% Stratex) that
will focus on the Arabian Nubian Shield and Afar Region.

Valuation: We have downgraded our price target slightly to 9.3p from
10.9p. This follows continued weakness in the copper price , & decrease in
net cash and a reduction in Tembo Gold Corporations share price

However, we continue to  see significant upside (227%) tot h e
current share price based on our valuation and maintain our BUY rat ing.

Comp ane

BUY”
2.85%

Key Data

Rating (12month) BUY*
Price Target 9.3p (from 10.6)
Risk High
Sentiment Positive
Ticker STI.L
Shares in issue 467.3Im
Market cap £133m
12-mth price range 5.50-2.7p
Net cash(H114) £6.2m
Next event Production Q414

COMPANY DESCRIPTION

Stratex International Plc is a gold and
base metals exploration and
development company with key assets

in Turkey, East Africa and West Africa.
The Company has discovered more
than 2.2moz of gold and is actively
exploring all three territories through
several JV partnerships with major
operators.

CONTACTS

ANALYST

Dr Ryan D. Long +44 (0)20 7382 1131
rlong @northlandcp.co.uk

GENERAL

T +44 (0)20 7382 1100
E +44 (0)20 7382 1101
STX 72222

info@northlandcp.co.uk

Website : www.northlandcp.co.uk
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INVESTMENT APPRAISA

Stratex International packed the first part of the year with positive drill results and Becoming a producer
further corporate activity . The Company is now moving into its final few months as

a developer/explorer with production expected to commence before the end of

the year at the Altintepe Project (45% Stratex), located in Turkey.

Having a producing asset within its portfolio  will not only provide the Company Monetises discoveries

with sustained cash flow but will continue todemonstrate the Company®6s abilit:
to monetise its discoveries which differentiates it from numerous other exploration

juniors.

We have yet to receive a detailed update on the financials and operating Altintepe update

specifications of the Altintepe Project but Stratex have stated that the contract expected shortly

agreement between Altintepe Madencilik (45% Stratex) and joint venture
partners Bahar Min ing is close to being final ised.

Work on site is progressing on schedule with site clearance, upgrades to the On track for 2014
roads, power line installation, foundation work and some pre -stripping  all production
occurring while the negotiations are finalised and Bahar remains confident of first

production in 2014.

At Stratexds ot her dMuraeldrey goimeverture partoej lodos is Muratdere feasibility
close to completing the feasibility study that will see it increase i t hlding in the (S:E)Un(jélgﬁggmg
project to 70% (Stratex 30%). Once Stratex has reviewed the feasibility study it will

decide whether to contribute to the development costs, dilute to a royalty or sell

its interest.

Stratex is continuing t o progress its exploration alErpaingleses wi t h
Centerra and Antofagasta but results are expected to remain confidential for the E;?]?iga:ﬁt;ma'n
foreseeable future to ensure the alliances retain their first mover advantage.

Exploration has al ways been aSdtwil eemanxad ismpoftamtriocus for Positive exploration
the Company going forward. This year has  seen a new major discovery at the results

Dalafin Project and continued positive results from the Tembo Project (discussed

in more detail below).

Combined with  positive exploration results Stratex has continued its corporate Positive corporate
activity with the proposed acquisition of a 33.4% stake in Goldstone Resources developments

and an asset combination and spin out with Thani Emirates Resource H oldings .

Stratex has consistently made discoveries and monetised or advanced these Net cash £6.2m
discoveries up the value chain and in the case of Altintepe to near -term

production and cash flow. It has astutely used a portion of its considerable cash
balance from the s ale of several projects to advance the Dalafin discovery and
acquire strategic stakes in Tembo Gold Corporation and Goldstone Resources.
I'tds i mportant exhasmotteen ftivhlaus witlsthe fants it worked
hard to generate and still has net cash of £6.2m.
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DALAFIN PROJECTSENEGAL

At the Dalafin Project , located in Senegal , there was both corporate activity and
exciting exploration results in the first part of 2014. Stratex opted to form a joint
venture company (Stratex EMC S.A.) in conjunction with the projects minority
owner ( EMC) to advance the Dalafin Project a s well as pursue other opportunities
in Senegal.

Stratex owns 85% of the new joint venture vehicle but will continue to fund all
exploration costs at the project through an interest free loan . The loan will be
repaid preferentially from  any income derived from the project

FIGURE 1LOCATION OF THE DALAIN PROJECT
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FIGURE 2LOCATION OF PROSPECT AT DALAFIN
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FARE SOUTH PROSPECT

Drilling at the Faré South Prospect (Figure 2) was completed in August defining
gold mineralisation over a strike of 600m in a northeast trending shear  zone
(Figure 3). Follow up drilling is planned for October 2014 as the gold mineralisation
remains open along strike to the northeast, south west and at depth. A high-
resolution IP survey has been completed and the data received is now being
reviewed to assistin planning next phase of drilling  (Figure 3).

Latest results from the Prospect include; 12m at 7.09¢g/t Au from 18m (FADD -025),
10m at 4.31g/t Au (FADD -16), 23.5m at 1.41g/t Au (FADD -23) and 19.5m at 1.08g/t
Au (FADD -21).

FIGURE 31P SURVEX ASSAY RESULTS FROMHEFARE SOUTH PROSPECT
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896 m @ 1.51 g/t Au from 4.1 m (FADD-04)
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135m @091 g/t Aufrom 235 m,and 2 m @ 1.22 g/t Au from 44.0 m
(FADD-20)

195m@ 108 g/t Aufrom 93.4 m, and 428 m @ 1.02 g/t Au from 146.32 m
(FADD-21)
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SOURCE:Company
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MADINA BAFE PROSPECT

RC and diamond drilling at the Madina Bafé Prospect located 40km to the
Southeast of the Faré South Prospect also defined significant gold mineralisation
during this round of drilling (Figure 4). Results include ; 9.6m at 16.08g/t Au from
15.1m (MBDD -002), 15m at 6.1g/t Au from 14m (MBRC -117) and 3m a t 3.69g/t Au
from 29m (MBRC -094). Follow up drilling at Madina Bafé is planned for October
2014.

FIGURE 4ASSAY RESULTS FROM IDRING AT THEFARE SOUTH PROSPECT

SOURCE:Company




