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Stratex International given strong
endorsement by AngloGold Ashanti
AngloGold Ashanti (AngloGold
(AngloGold)
ngloGold) is acquiring an 11.5% stake in Stratex
International plc (Stratex) for £3m via a private placement. Stratex’
Stratex’s
Board also announced that spinning off the East African assets is one
one
option it may pursue to help realise their value.
value. Should
Should this happen,
happen,
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Stratex will endeavour to enable AngloGold to subscribe for at least 10%
of the spinspin-off, provided the latter’
latter’s stake is at least 10% at that
that time.
AngloGold’
AngloGold’s involvement demonstrates
demonstrates the highly prospective nature of

Price/AIM
Price/AIM AllAll-Share rebased to STI

the Afar region.

Key points
•

AngloGold is acquiring an 11.5% stake in Stratex for £3m; Stratex
will look to enable AngloGold to acquire 10% of any East African
asset spin-off.

•

AngloGold already has an interest in some of the East African
assets, through the JV held by Thani Ashanti on the Afar Project.

•

This added interest, by one of the majors, demonstrates how high
the potential is in East Africa, especially in the Afar region of the

Unless otherwise stated, all pricing in this

Rift Valley, something we feel has not been properly understood by

report is from Fidessa, as of 27 June 2011.

the market.
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•

In our current model, the East African assets account for roughly 1p
of Stratex’s valuation; however, these assets clearly hold significant
upside potential.

•

This announcement comes on the back of news last month of
support from another major, Antofagasta Minerals (a subsidiary of
Antofagasta plc), which has entered a strategic alliance with Stratex
to explore for copper and copper/gold deposits in Turkey.

•

Stratex is due to enter gold production in H1 2012. Its stock price
could also benefit from a rerating as it moves from explorer/
developer to producer.
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uncovering a new mineral district in East Africa. AngloGold’
AngloGold’s interest
clearly shows the potential it believes
believes the region has,
has, despite exploration
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position for any future developments.
developments. Whichever
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benefiting. We continue to rate
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Stratex as a BUY.
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being early stage. By making this deal,
deal, AngloGold has
has put itself in pole
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RATINGS, CERTIFICATION AND DISCLOSURES
Investment analyst certification
In our roles as Research Analysts for Westhouse Securities Limited, we hereby certify that the views about
the companies and their securities discussed in this report are accurately expressed and that we have not
received and will not receive direct or indirect compensation in exchange for expressing specific
recommendations or views in this report.

NonNon-independent research
This is a marketing communication. It is non-independent research as it has not been prepared in
accordance with legal requirements designed to promote the independence of investment research and is
not subject to any prohibition on dealing ahead of the dissemination of investment research.

Investment
Investment research disclosures
Westhouse Securities Limited (“Westhouse”), its affiliates and research analysts involved in the preparation
of this report have:
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Westhouse or its affiliates own more than 5% of the total issued share capital or have another



The subject company owns more than 5% of the total issued share capital in Westhouse or



Westhouse or its affiliates have managed or co-managed a public offering of securities or related

significant financial interest in the subject company.
its affiliates.
derivatives of the subject company within the last 12 months.
Westhouse or its affiliates are party to any other agreement to provide investment banking



services (unless disclosure is confidential for commercial reasons), or have been party to such an
agreement over the last 12 months, or have received or been promised payment for such
services.



Westhouse or its affiliates are party to an agreement with the issuer relating inter alia to the



The research analyst involved in the preparation of this report and any members of their



The research analyst involved in the preparation of this report or any members of their household



The research analyst involved in the preparation of this report may have received compensation



The research analyst involved in the preparation of this report has received compensation from



Westhouse or its affiliates are acting as a market maker or liquidity provider in the subject

publication of research.
household have a financial interest in the securities of the subject company.
serve as a consultant, officer, director, or advisory board member of the subject company.
from investment banking services revenues.
the subject company.
company’s securities or in any related derivatives.

Westhouse or its affiliates may, at any time, have a long or short position in any of the securities mentioned
in this report.

Recommendation and target price history
Stratex Int'l.: Recommendation and TP history
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Our TP for Stratex is derived on a sum-of-the-parts basis, using DCF
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TP 13p
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valuations for Inlice and Altintepe; the dollar values committed by JV
partners for the other projects; and cash and investments.

Risks to our valuation
Exploration is speculative and the announcement of a resource does
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not indicate that the resource is economic. Other risks include
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This research report has been published in accordance with our Conflicts of Interest policy which is
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London Stock Exchange and is

This report does not provide individually tailored investment advice. It has been prepared without

authorised and regulated by the
Financial Services Authority

available at: http://westhousesecurities.com/archive/research/Managing_Conflicts_of_Interest.pdf.
regard to the individual financial circumstances and objectives of persons who receive it. The
securities discussed in this report may not be suitable for all investors. This research
recommendation is issued and approved for distribution within the UK only to eligible
counterparties and professional clients, as defined under the FSA rules. Our research is not directed
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Securities Limited recommends that investors independently evaluate particular investments and
strategies, as the appropriateness of a particular investment or strategy will depend on an
investor’s individual circumstances and objectives. This report is not an offer to buy or sell any
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security or to participate in any trading strategy, Westhouse Securities Limited employees and its

One Angel Court
London EC2R 7HJ

derivatives of securities of companies mentioned in this report, and may trade them in ways

affiliates not involved in the preparation of this report may have investments in securities or
different from those discussed in this report.
Westhouse Securities Limited makes every effort to use reliable, comprehensive information, but we
make no representation that it is accurate or complete. We have no obligation to tell you when
opinions or information in this report change apart from when we intend to discontinue research
coverage of a Company. With the exception of information regarding Westhouse Securities Limited,
reports prepared by Westhouse Securities Limited research personnel are based on public
information. Facts and views presented in this report have not been reviewed by, and may not
reflect information known to, professionals in other Westhouse Securities Limited business areas or
its affiliates. The subject company may have seen a copy of this research report, absent a
recommendation, to confirm factual accuracy. Westhouse Securities Limited research personnel
conduct site visits from time to time.
The value of and income from your investments may vary because of changes in interest rates or
foreign exchange rates, securities prices or market indexes, operational or financial conditions of
companies or other factors. There may be time limitations on the exercise of options or other
rights in your securities transactions. Past performance is not necessarily a guide to future
performance. Estimates of future performance are based on assumptions that may not be realised.

Ratings system
Westhouse Securities Limited uses a five-tier stock rating system to describe its equity
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concerning the analyst’s views, investors should carefully read the entire research report and not
infer its contents from the rating alone. In any case, ratings (or research) should not be used or
relied upon as investment advice. An investor’s decision to buy or sell a stock or investment fund
should depend on individual circumstances (such as the investor’s existing holdings) and other
considerations.

Equities ratings are explained as follows:
BUY:

Forecast absolute total return in excess of +15%.

ACCUMULATE: Forecast absolute total return of between +5% and +15%.
HOLD:

Forecast absolute total return of between -5% to +5%.

REDUCE:

Forecast absolute total return of between -15% and -5%.

SELL:

Forecast absolute total return of less than -15%.

Total return is defined as the movement in the share price over a 12-month period, and includes
any dividends paid.

Distribution of Westhouse Securities Limited’
Limited’s equities recommendations:
Westhouse Securities Limited must disclose in each research report the percentage of all securities
rated by the member to which the member would assign a “BUY”, “ACCUMULATE”, “HOLD, “REDUCE”
or “SELL” rating, and also the proportion of relevant investments in each category issued by the
issuers to which the firm supplied investment banking services during the previous twelve months.
The said ratings are updated on a quarterly basis.
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